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Abstract

It is well-known that for a one dimensional stochastic differential equation driven by Brownian noise,
with coefficient functions satisfying the assumptions of the Yamada—Watanabe theorem (Yamada and
Watanabe, 1971, [31,32]) and the Feller test for explosions (Feller, 1951, 1954), there exists a unique
stationary distribution with respect to the Markov semigroup of transition probabilities. We consider
systems on a restricted domain D of the phase space R and study the rate of convergence to the stationary
distribution. Using a geometrical approach that uses the so called free energy function on the density
function space, we prove that the density functions, which are solutions of the Fokker—Planck equation,
converge to the stationary density function exponentially under the Kullback—Leibler divergence, thus also
in the total variation norm. The results show that there is a relation between the Bakry—Emery curvature
dimension condition and the dissipativity condition of the transformed system under the Fisher—Lamperti
transformation. Several applications are discussed, including the Cox—Ingersoll-Ross model and the Ait-
Sahalia model in finance and the Wright-Fisher model in population genetics.
© 2017 Elsevier B.V. All rights reserved.
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1. Introduction

Stochastic differential equations with Holder continuous coefficients arise as models in many
sciences. An instance is the Wright-Fisher diffusion model for the genetic drift of alleles with
mutation [15]; in the one dimensional case (that is, when there are only two alleles present), it is
of the form

dX; =[01 — (61 + )X, ldt + v X, (1 — X)dW,, X, €[0,1],

where we assume that the mutation rates 6,6, > 0. Another example is the Cox—Ingersoll—
Ross [5] model for the short term interest rate

dX; =k(0 — Xp)dt + o/ X, dW;, X; >0,

where k, 6, 0 > 0 satisfy k6 > %

For such nonlinear systems, the diffusion coefficient is only Holder continuous on a restricted
domain [11], therefore the existence and uniqueness of a solution cannot be proved using
classical arguments like contraction mappings, but one rather needs to invoke the Yamada and
Watanabe theorem [31,32,24]. Moreover, the solution in general does not depend differentiably
on the initial values in the state space, and thus the linearization method for studying the stability
problem fails to apply here.

In this paper, we study the Markov semigroup generated by such a system; this is a strong
Feller process [16,17] provided that the Feller test of explosion succeeds. In particular, assume
that D is a Polish space (complete metric and separable). A probability measure u on D is called
stationary (invariant) with respect to the (Markov) diffusion process X, with semigroup (7;);>0
on C§°(D) and generator G if

/ T, F(u(dy) = / FOWy), Vi =0, f € C(D),
D D

or equivalently (due to [19] Theorem 2.3)

/ Gf(y)mdy) =0, VfeCy(D).
D
It is called reversible if

/g(y)Tzf(y)u(dy)=/ fOOTig(y)udy), Vt=0, f, g e Ci(D),
D D

or equivalently

/Dg(y)Gf(y)M(dy)=fo(y)Gg(y)u(dy), Vf. g € Cyo(D).

Also, it is well-known that the density function of the transition probability satisfies the
Fokker—Planck equation. The existence of stationary measures with respect to the Markov
semigroup is deduced from the Krylov—Bogoliubov theorem [9]. However, when the process
is reversible (with appropriate boundary conditions), we can prove directly that there exists a
unique stationary measure for the Markov semigroup which can be written as a Gibbs measure
Hoo(dy) = oY)y = <5 dy.

Another important issue is the rate of convergence to the stationary distribution. It is
well known from the Harris theorem [23] that if there exists a Lyapunov type function, an
initial distribution under the Markov semigroup will converge exponentially to the stationary
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distribution. Such a Lyapunov function is constructed in Hairer [22] for the system with additive
noise, however it is not explicitly given in general.

Our approach here is to present an explicit construction of a Lyapunov type function for the
Markov semigroup on the space of probability measures. Specifically, we consider only those
systems in which there exists a so-called free energy functional defined as the sum of the relative
entropy and the potential energy (see, e.g. [25]) along the flow of densities {u(z, x, -)};>0. We
then prove that the free energy functional decreases in time ¢ along the flow of densities.

Our main result is the convergence rate of the densities under the flow to the stationary density
using the geometrical method by Bakry—Emery [3,21]. By considering the backward generator
of the Markov semigroup (L*, D(L*)), the carré du champ operator, the iterated carré du champ
operator of L* and the Bakry—Emery curvature-dimension condition, we derive a good estimate
for the exponential rate of convergence of the density function u(z, x, -) to u.(-) with respect to
the Kullback-Leibler divergence.

It is interesting to note that for one dimensional systems, there is a relation between the Bakry—
Emery curvature dimension condition and the dissipativity condition of the transformed system
under the so called Fisher—Lamperti transformation which is supposed to be continuous. This
transformation helps to prove the existence of a global random attractor (see [2,6,7,27]) for the
Cox-Ingersoll-Ross model (34), the Wright-Fisher model (37) and the Ait-Sahalia model (39).

2. Existence and uniqueness of the stationary distribution

We consider the following one dimensional stochastic system
dX, = a(X,)dt + b(X,)dW, €]

where D € {[d_,d],(—o0,d;],[d-,00),R{, and a,b : D — R are C3-functions on the
interior of a domain D C R (D can contain 0o), which satisfy the following assumptions.

Hypothesis A. The functions a, b satisfy

e there exists a positive increasing concave function L : [0, co) — [0, oo) with L(0) = 0,
such that |a(x) — a(y)| < L(|Jx — y|) for all x,y € D and foli L(r)~'dr = oo for every
p > 0;

e there exists a positive increasing function p : [0, co) — [0, o) with p(0) = 0, such that
|b(x) — b(y)| < p(J]x — y|) forall x, y € D, and foﬁ p(r)~2dr = oo for every p > 0.

e a, b satisfy the linear growth condition: there exists a constant K > 0 such that |a()c)|2 +
Ib(x)|> < K(1 + |x|*) forall x € D.

e boundary conditions: a(d_) > 0 > a(d;); b(d-) = b(d+) =0, b(x) > Oforx € (d_, dy).

Theorem 1. Under Hypothesis A for the coefficient functions a, b there exists a unique solution
of (1) with initial condition Xg = x € D.

Proof. First, we extend (if necessary) the coefficient functions of (1) from the domain D into
the whole real line by considering the system

dX, = a(X,)dt + b(X,)dW, 2

where a(x) = a(x), b(x) = b(x) forall x € D and a(x) = a(d_)(> 0), b(x) = b(d_)(= 0) for
allx < d_,alx) =a(dy)(< 0), b(x) = b(d;)(= 0) for all x > d. It is easy to check that a, b
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then satisfy Hypothesis A. Hence by using the same arguments as in the proof of the Yamada and
Watanabe theorem (see [31,32] or [24, Theorem 3.2, p. 168]), there exists a unique solution X, of
(2) with initial condition X. For that, we need to note that, while the proof of [24, Theorem 3.2,
p. 168] is for bounded @ and b, it also has a localized version for unbounded @, b using stopping
times. The linear growth condition of a, b is then sufficient to conclude that the solution of (2)1s
no where explosive (see [24, Theorem 2.4, p. 163]).

Next, we need to prove that all solutions of (2) stay in the domain D almost surely,
ie. P(X,;(-,x) € D,Vt € [0,T]) = 1 for any x € D. It is enough to prove that in case the
left boundary of D is d_ then IP’()_(,(~, x) > d_,Vt € [0,T]) = 1. To do that, we follow the
Deelstra and Delbaen technique [11] by introducing for any € > 0 stopping times

7 = inf{r € [0, T|X, < d_ — €}
o = inf{t € [0, T1|X, < d_ — 2¢)}

o = inf{t > ulX, =d_}

o] =oll/\c712/\T.

Trivially t; < o7 < T. Define the set A := {inf,,e[o,r])_fu <d_ —2e} If Jll < 012 then o = 011,
hence Xm -X r; = —¢€ due to the continuity of X over time. But on the other hand, b(u) = b(d_)
= 0and a(u) = a(d-) > 0 for every u € [11, 01], thus by using Ito’s formula for the stopping
times,

_ _ [ep] [ep] _
Xo — X = / a(u)du + / b(u)dw, > 0,
7] T
which is a contradiction. We conclude that on this set, 012 < 0'11 < T almost surely. By definition,
we conclude that }_(ql =d_on A.
Similarly, define some more stopping times:

T =infloy <t €[0, T|X, <d_ —€} AT
o) = inf{o] < €[0,T]|X, <d_ — 2¢}
o5 = inf{t > »|X, =d_}

02=021/\022/\T.

Analogously on A, 11 < 01 < T» < 0o < T and )_(12 = d_ — €. Therefore, we can repeat
this argument and conclude that on A there exists a strictly increasing sequence of stopping
times 7y, < 0] < - < T, < 0, < --- < T. This sequence converges to a limit 7 < T,
hence all the subsequences (t,) and (o,,) have to converge to t. However, X 1, = d_ — € while
)_('gn = d_ on A. By the continuity of X over time, it follows that A has measure zero, or
equivalently IP’(infME[O'T])_( (u) < d- —2¢) = 0. Since it is true for any € > 0, we have proved
that P(inf, ;0,71 X (1) < d_) = 0.

Finally, by the definition of a, b, the solution X is actually also a solution of (1), thus we
conclude the existence and uniqueness of (1) on the domain D for the time interval [0, T']. As T
varies, we actually can extend the solution of (2) to the whole time interval [0, c0). O
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It is well-known that the density function of the Markov semigroup with transition probability
P:i(x, O) .= P{X;(-, x) € O|X(y = x} satisfies the Fokker—Planck equation

oru(t,x,y) = Lu(t, x,y)
1
= —d,la(y)u(t, x, y)] + an[b%y)u(r, x, )]

1
= 0, (—aQutt.x. ») + 50, (P(u(t. x. 7)) ). 3

In this section, we only consider systems that satisfy special conditions which ensure the
existence of a free energy function. To do that, we first consider the definition.

Definition 2. The family of densities {u(t, -)},>0 on a o —finite measure space (D, ) is said to
satisfy the condition /(A, v) if it solves a diffusion equation of the form

ot y) = 9, (AGu(, )3, [logute, ») + ¥ ()] ). *

where A(y) = %bz(y). This family of densities {u(t, -)};>0 is said to satisfy the condition
ITI1(A, ) if in addition to I(A, 1), one has

[ ey < oe. )
D
We rewrite a system that satisfies condition /(A, ¥) in the one dimensional case as

e, x, ) = 0, (A, %, )0, (logut, x, y) + ¥ (»)).
We introduce the potential energy function ¥ (y)

1
¥(y) ==log A(y) — G(y) = log Eb(y)2 - G(y) (6)

where G(y) is the indefinite integral of j\((; )) ie.G(y) = [~ %d y. It is easy to check that

1
A()u(t, x, y)dy (logu(t, x, y) + ¥ () = —a(yu(t, x, y) + 0 (L*(ult, x, y)).

Thus Eq. (3) satisfies the condition I(A, ). We will then write the Kolmogorov (for-
ward/backward) operators in this form, i.e.

Lu(y) = 0, (AMBu)) + 8, (A0 ¥ ),
and
L*u(x) = 0, (A(x)axu(x)> — 0 () A u(x).

We need the following assumption.

Hypothesis B. The potential energy function i satisfies the condition //(A, ) and

=¥ () — 1i Gy —
Ae ‘BD o yl—l>ralalDe =0 7

If ¢ satisfies the Hypothesis B, then we have immediately.

Lemma 3. The measure
e v

zZ

Moo(dy) = us(y)dy = dy,
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(where Z = [, e VY dy < 00 due to condition (5), is the normalization coefficient), is reversible
with respect to L*, i.e.

/D fL gdpoo = /D gL fdpiss, V. g € CA(D). ®)
Proof. Integrating by parts, we have
8) & /D Fl(Agy)y = AYrygyleVdy = /D 8l(Af)y — AV frle™Vdy
& [ [rere), - san]evay = [ Acss, = safnevay
© /D [Af 83y = 8fi) + Ay(Fey = 8fy)]e " dy = fD Afgy = gfyd(—e ™)
o [ [AG = sf)+ Atfs, = af)e vy
(g, —sronc™| + [ d[acss, —gp]e”.

From assumption (7), the first term on the right hand side of the last equation is zero, which then
implies that

® & [ [AGen =8+ AF5, — gf)]eay
D
= / [A(fgy - gfy)y + Ay(fgy - gfy)]e_wdy
D
& / A(fgyy — 8fe " dy =f A(fgy — gfy)ve Vdy.

D D
The last equation holds for every f, g € C*(D). This implies the proof. [
Theorem 4. Assume that a, b satisfy Hypotheses A, B. Then there exists a unique stationary
measure for the Markov semigroup Pi(x, O) = P{X;(-,x) € O|Xg = x}. Moreover, the

stationary distribution is of the form
e v

Hoo(dy) = ucs(y)dy = dy )
Proof. Since the original system is one dimensional, we can prove by using Lemma 3 that
the invariant measure, if it exists, is reversible. We can then follow similar arguments as
in [29] (Theorem 3.7) as well as in [30] to prove the existence and uniqueness of the invariant
measure. [

Remark 5. In general, when the probability measure /1 is not reversible, we need to prove that
the Markov semigroup P (x, -) is strongly Feller and tight. The existence is then a consequence
of the Krylov—Bogoliubov theorem. Moreover, we need to prove that P, is irreducible and thus
regular by applying the Khasminskii theorem, and then apply the Doob theorem to conclude that
lim;_, 5 P;(x, O) = 1oo(O) which in particular proves the uniqueness of fioo.

For more information about this method, see Prato and Zabczyk [9].

We now would like to find conditions so that the process will never reach the boundary points
with probability one. To do so, we first recall some concepts from potential theory:
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Definition 6. Let (X,),;>¢ be a reversible process in D with generator L* and reversible measure
Uoo(x)dx. The corresponding Dirichlet form is

D(f) = — /Df(x)Lf(x)uoo(x)dx~ (10)

For ¢ > 0, we also define the quadratic form by

D.(f) = D(f)+ C/Df(X)Zuoo(X)dX- Y

Definition 7. We define the capacity of an open set O C D by

cap.(0) = firi‘fc D.(f), F, = {f eD,: f(x)=1,Vxe O} (12)
o

For an arbitrary set B € D the capacity of B is defined as

cape(B) = Opelnn:f@B cap.(0) (13)

Theorem 8. If in addition to Hypothesis A, the coefficients satisfy
—d' (xX)+b"(xX)b(x) + b*(x) > ¢ > 0,Vx € D, (14)
then the solution is in D° with probability one.

Proof. First, observe that an eigenfunction f of L* for the eigenvalue c is given by

und+e) G
S = S G+

where G(x) = f:* %dy. Similar to the arguments in [4], we can prove by direct computation

that, under this additional condition (14),
cap:(dD) = ling) D.(fe) = 0.
e—

Then, we apply a classical result in potential theory (see for example [18], Theorem 4.3.1, page
103) to show that the points with capacity zero are exceptional, which means that the boundary
can never be reached with probability one. [

3. Rate of convergence to the stationary distribution

In this section we present a direct construction of a Lyapunov-type function for the Markov
semigroup on the space of probability measures. It is worth noting here that the existence of a
Lyapunov function for a Markov semigroup on the phase space is assumed in Harris’ theorem
(see [23] or Hairer [22]), but such a function in general is not explicitly given.

Definition 9. For a family of densities {u(z, -)};>0 on a o —finite measure space (D, u) with
condition I(A, ),

o the potential energy functional is defined by

P (u(t, ) SZ/DM(L NV (udy); 15)
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e the (negative) entropy functional is defined by

Su(f) = /D flog fdu: (16)

o the free energy functional is defined by
F(u(t,-)) = / u(t, y)(log u(t,y)+ 1/f(y)),u(dy) =S, (ut, )+ Pu@, ). A7)
D

Definition 10. Let f;, f> be densities on a o —finite measure space (D, u). The relative entropy
(Kullback—Leibler divergence) of f; with respect to f> is

S1(y) .
Diw(fi |l f2) = /Df 1log S puldy), - if supp(fi) C supp(f2)

00, otherwise

Before presenting our main theorem, we need the following assumption.

Hypothesis C. There exists a p > 0 such that
1 ab,
Ebbyy —ay + T >p > 0. (18)

Theorem 11. Assume that a, b satisfy Hypotheses A, B, C. Then the density function u(t, x, -)
converges 1o ux(-) exponentially w.r.t. the Kullback—Leibler divergence, i.e.

Dy (u(t, x, Yuoo(-)) < e Dgr.(u(0, x, )lluos(-)) 19)

Proof. The proof follows the approach in Tran et al. [30] and is divided into several steps.
Step 1: First, we can prove that F(u(¢, x, -)) decreases in time ¢ along the flow of densities.
In fact,

atF(u(ta-x"))z_/I(t’xvy)dys (20)
D
where

1 1
1, x, y) = S0t x, D[Bv () + ———

2 u(t,x,y)
Step 2: Next, assume that there exists a unique stationary distribution peo(dy) = uxo(y)dy. We
focus on the rate of the convergence of u to u,. Putting

2
dyu(t, x, y)] > 0.

u(t,x,y)
Uso(y) '

we shall investigate the rate of the convergence of % to 1.
The stationary density is the Gibbs density function

e v
Z
which is independent of x. Thus

h(t,x,y) =

Uo(y) =

’

logueo(y) + ¥ (y) = —log Z.
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Since Z is independent of y, this implies

y(logu(t, x, ) + () = 9, log ”S—)Ey)y)) + 0, (log se(y) + ¥ (»)

= d,(logh(t, x, y)).

Therefore, using the same computations as in [30], we can derive the following partial differential
equation for & from that of u.

dh(t,x,y) =9, [A(y)ayha, x, y)] — 3 W (MAM)(t, x,y) = L*h(t, x, y), 21)
where
1
A(y) = Eb(yf. (22)

Also, the difference of the current and the final free energy is equal to the relative entropy
(Kullback—Leibler divergence) between the corresponding densities and also equal to the
(negative) entropy of their ratio with respect to the stationary probability measure:

Fu(t, x, ) — Fuoo(-)) = Dxr(u(t, x, ) || ttoo(+)) = Sy (h(1, x, -)) = 0. (23)

Moreover, the rate of change of the free energy functional is equal to the negative of the entropy
production

Hoo(dy).

4 _ N [ AW x, )P
77 Suo (8, 2, )) = B F(u(t, x,)) = — e (h) = /D h(t, x, y)
(24)

Step 3: Now we check the convergence rate of the density function to the stationary distribution.
For that we need to apply the geometric theory of Markov operators. From now on, for simplicity,
we will write

qy = 0yq(¥), qyy = 0yyq(¥), Gyyy = yyyq(y).

Following [21], we consider an operator (L*, D(L*)) defined on a measure space (D, w) of the
form

L = a,[ A0, | = d,v v g
= [Afy]y - ‘pyAfy
= Afyy + Ay fy — Yy Afy, Vf € A= L*(2, ) N D(L*).

where
y =28 (25)
A A
Then, we define the carré du champ operator of L* by
1
r(f.9=5(L"(fo)— fL'g —gL"f). VfgeA 26)

and the iterated carré du champ operator of L* by

1
Io(f.9) = 5 (L I(F9) = I(f L) = (8. L)), VfigeA )
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We will also denote I'(f, f) = I'1(f)and I5(f, f) = [2(f) for short. We note that for the above
operator L*, we always have

I'(f,g) = Afygy~

A direct computation then shows that

1
Iy = E[L*(;ﬁ) - 2hL*(h)] = AR (28)

1
L) = 5[ L") =20, Ly |

Az A, :
= (5 -2 +av,+ % )HMH%Mm+ SAhy). (29)
From (22), (25) and Hypothesis C, we can estimate directly the first coefficient in (29)

A2 4, UA, 1 aby

Hence, L satisfies the curvature-dimension condition C D(p, n) (see [21]), where p > 0 and
n=o0,ie. foral f € A

1
Buvzmxn+;@vﬂ oo — a.e. (30)

Using similar arguments as in [30], since L* satisfies C D(p, 00), it follows from [3, Proposition
5.7.1, p. 268] that ju, satisfies the logarithmic Sobolev inequality LS(%), i.e. for all densities f
we have

m%dh/f@ﬂmf—/
In particular,

Sy (h(t, x, ) <e 8, (h(0,x,-). O

Af? ___/ ',

Remark 12. Using the Csiszar—Kullback—Pinsker inequality (see e.g. [8])

1
Il —=virv = EDKL(,U« Il v) €1}

where
I = vilzy = sup{|u(O) — v(0)| : O is an event to which probabilities are assigned}

is the total variation metric (or statistical distance) between two probability measure p and v,
we combine (19) and (31) to conclude that P(¢, x, dy) = u(t, x, y)dy converges to too(dy) =
Uo(y)dy with exponential rate p in the total variation metric acting on the space of probability
measures.

On the other hand, if we define the semigroup S;u(A) = f p Pi(A, y)u(dy) on the space of
measures, then

IS — ke = sup| [ PGy, Autdy) = w0
A D

IA

Sgp/ |P(t.y, A) = ptoo(A)lu(dy) < | P(L. y, ) = ieollTv -
D

Therefore, S, — (o in total variation norm as t — oo.
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4. Existence of the global random attractor

In this section, we consider the situation in which the Fisher—Lamperti transformation can
be applied, meaning that there exists a continuous transformation which transforms (1) into a
system with additive noise (see e.g. [26]). We find that under the Hypotheses A—C, there actually
exists a global random attractor for the random dynamical system generated by (1). This result is
somewhat stronger than the existence of a stationary measure because it implies the convergence
in the pathwise sense rather than the convergence in distribution only.

To do that, we first recall the basic notions of random dynamical systems. Let ({2, F, P) be a
probability space. On this probability space we consider a measurable flow 6

O:Rx 2 — 1

for which 6,(-) : 2 — 2 is P-preserving, i.e. P(9,(A)) = P(A) forevery A € F,t € R, and
(6))/cr satisfies the group property, i.e. 6,1, = 6, 0 6, for all #, s € R. A general model for noise
is the quadruple (£2, F, P, (6,);cr) which is called a metric dynamical system. For system (1), 0
can be constructed as the Wiener shift w.r.t. the corresponding probability space of the Wiener
process [2].

Definition 13. Let X be a Banach space. Then we define a random dynamical system (RDS) as
a measurable mapping

e RPxN2xX—>X
satisfying the cocycle property

ot +s,w,x) = @t, w, ) o p(s, w, x) forallt, s e Ry, w e 2, x € X,

90, w) = idy.
An RDS ¢ is called continuous if each mapping (¢, x) — ¢(t, w, x) is continuous.
Below, we shall need the following Gronwall-type lemma.

Lemma 14. Given ¢ € (0,1], let f : Rt — RY be continuous. Assume that there exists a
continuous nondecreasing super-linear function k : Rt — Rt with k(t) = 0 iff t = 0 such that

f) <e +/ k(f(s)ds, ¥t > 0.
0
Then
ft) <eG NG +1), V=0,

where

o
G(l):/(; mds

Proof. Put u(t) = @ Then it follows from the assumption that

1+/ k(F D 4
0

&

u(t)

IA

IA

t
1+ / k(u(s))ds (due to the super-linearity of k).
0
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Putv(®) =1+ fot k(u(s))ds. It implies that u(¢) < v(¢) and v(¢) is nondecreasing. Moreover,
because k is nondecreasing we have v'(¢) = k(u(t)) < k(v(t)) and k(v(t)) > k(v(0)) = k(1) > 0.
Therefore, G(v(t)) — G(v(0)) = [, ,;g;gjjg) < 1. Because G'(t) = > 0, both G and G~
increasing. This implies the proof. [

L
k(®

Theorem 15. Assume that there exists the inverse map Q~'(x) of the indefinite integral Q(x)
of ﬁ, ie. Q(x) = b(‘)dy such that both Q(x) and Q~'(x) are continuous on D and Q(D).
Assume that there exists a continuous nondecreasing super-linear function k : Rt — RT with

k(0) = 0 such that c(y) = % — %bx(x) with x = Q~\(y) satisfies

|e(z) — eI = k(lz — y]), Vz,y € D.
Then the solution of (1) generates a continuous random dynamical system ¢ : R™ x 2 x D — D

defined by ¢(t, )Xo = X, (w, Xo).

Proof. Introduce the transformation ¥, = Q(X,). Then by Ito’s formula it follows from (1)

that
2
dy, = @(X,)dx, + E—Q(X W (X,)dt
1
= 300 [a(X)dt + b(X)dW,] — be(Xt)dt
= c(Y)dt +dW,. (32)

It is easy to see that Y;(w, Yp) is continuous w.r.t. ¢ € R™. On the other hand, by the comparison
principle in the one dimensional space D, we have Y;(w, Y1) > Y;(w, Yy) > Oforall ¢t > 0 a.s. if
Y, > Yy > 0 a.s. Therefore

Yi(@. V1) — Yi(@. Yo) = ¥ — Yo+ / [c(Yo(0. 1)) — c(¥(w, Yo)]ds
0

IA

t
Y1 — Yol +/ k(|Ys(w, Y1) — Ys(w, Yo))ds.
0

Then by Lemma 14 stated above and noting that G~'(G(1) + t) is bounded uniformly in
t € [0, T, it follows that Y;(w, Yy) is a continuous function w.r.t. ¥y uniformly in ¢ € [0, T']. By
using the triangle inequality

1Yy (@, Y1) = Yi(o, Yo)| < Y (0, Y1) = Yi(w, YD + |Yi(w, Y1) = Yi(w, Yo)l,

it follows that Y;(w, Yp) is continuous w.r.t. (¢, Yo). Therefore X,(w, Xo) = O~ '(Yi(w, Yp)) is
continuous w.r.t. (t, Xo).

By applying Arnold [2, Chapter 2], we get from the existence and uniqueness of a solution
of (1) that the system generates a random dynamical system ¢(¢, w)X¢ = X,(w, X¢) which is
continuous w.r.t. (¢, Xo). Moreover, if ¥ (¢, ) is the RDS generated by the transformed system
(32) then Y(f, w) = Qo (t,w)o Q~'. O

Remark 16. In general we can extend the random dynamical system ¢ to the whole two sided
time interval R instead of R* by defining ¢(¢, w) := ¢(—t, 6,w)~! for any t < 0, see Arnold
[2, Chapter 1] for more details.
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Definition 17. A global random attractor of an RDS ¢ is a random compact set A which is
invariant, i.e. ¢(t, w)A(w) = A(6,w) for all # > 0, and which attracts all the bounded sets in the
pullback sense, i.e.,

Jlim d(e(t, 0—r0)M|A(w)) =0,

for all bounded sets M, where d(M|A) := sup,c,,d(x, A) is the semi-Hausdorff distance.

Remark 18. (i) The random attractor acts as the support of the invariant measure of the generated
random dynamical systems. In fact,

lim @(, 0_,@)hoo = Su(w), (33)
—>00

where §, is a Dirac measure and the limit in (33) is in the sense of weak topology. We recommend
Crauel [6] and Arnold [2, Chapter 1, Proposition 1.8.4, pp. 42] for a presentation of the relation
between invariant measures of the random dynamical system and the stationary distribution of
the corresponding Markov semigroup.
(i1) Under the assumptions of Theorems 11 and 15, a direct computation shows that
de(y) _ d ralx) 1 dx
= (T = b)) o
dy dx \b(x) 2 dy
ay(x)b(x) —a(x)b,(x) 1 dx
= ( ; )
b*(x) 2 dQ(x)
X bX
a(x)  a(x) (x>) -
b(x) b2(x)
a(x)bx (x))
b(x)
where the last inequality is due to Hypothesis C. Hence,

= (~5buto +

< —

= k]

1
= —(Eb(x)bxx(x) - ax(x) +

[c(y1) — c(¥)I(y1 — y2) < max (D1 — y2)* < —p(y1 — )%

which proves the dissipativity of the coefficient function c. Therefore, by applying similar
arguments as in [20], we can prove that there exists a global random attractor A for the RDS
Y generated by the transformed system (32), i.e. for any xo € D

lim Qo ¢(t,0_w) o 0 '(x0) = A(w).

However, since Q and O~ i are not assumed to have bounded derivatives, in general it does not
follow that A(w) := Q~'(A(w)) is the global random attractor of ¢, i.e. we do not have

Jim ¢t 0_0) 0 07 (x0) = Q7' (A(®)).

Below we will present several examples in which there does exist a random attractor for the
generated RDS.

(iii) We note that in general for higher dimensional systems, the relation between the
dissipative constant of the transformed system (32) and the Bakry—Emery (BE) curvature
dimension is still an open question.

Example 19 (Cox—Ingersoll-Ross Interest Rate Model). We consider the Cox-Ingersoll-
Ross [5] (CIR) model for the short term interest rate

dX, = k0 — X,)dt + o/ X, dW,, X, > 0, 34
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where k, 6, 0 > 0 such that k6 > " . Feller [16] proved that such a process is nonnegative. The
Markov semigroup is proved to be Feller by Duffie et al. [14]. Given X, it is well known that

ﬁx ; follows a noncentral x2 distribution with degree of freedom ¢ and non-centrality
parameter ﬁX e*, i.e. the probability density function has the form

2k TN
: — —u v(Z\2 [ 2
foix0) = 50 (2)* 1,2 uv),
with g = M —1l,u= ﬁxoe"", v = ﬁx and 1,(24/uv) is the modified Bessel
function 0f the first kind of order g. Moreover, lim,_mo} s f) X,ds = X by the law of large
numbers where X, follows a Gamma distribution with shape parameter <3 26 and scale parameter

2k , i.e. the density function has the form

2k v—1 _%x

Joolx) = O'ZF(V)

with v = 2;‘—29 (see e.g. Deelstra and Delbaen [12,13] and Deelstra [10]).

In this case b(y) = o./y which is %-Hélder continuous in the domain D := [0, 00), therefore
the existence and uniqueness of a solution of (34) can be derived from [11]. Note that the
condition (14) in the CIR case is c(x) = k > 0 so X; > 0 for all + > 0 with probability
one.

The potential energy function can be explicitly computed as

1 Y2a(z
v = log[36°00] - [ bZ(( )) 2
) [ RO,
2 o2z

2 2k6 2k
= log[%] +(1- ?) logy + 3V

Hence a direct computation to check conditions (5), (7) and (18) gives us

(20 _ 2k 2 2k, _2%0 [ £
i / VO gy = _/ Do dy = =(5) 7 / 22 Ve2dz
0 (< 0
2 2k, _20  2kO
e !

2A9 2k
i, Ape VDp=yale a”no.oo} =0,
o1 ab, k o2 k
iii, Ebbyy —ay + 7’ =3 + Z(ké‘ - Z) > 5

where I'(-) is the Gamma function. Hence there exists a unique stationary measure for the
corresponding Markov semigroup of system (34), with rate of convergence ’5
We can also prove that there exists a global random attractor. Indeed, the transformation

=0(X;) = zf gives us

4ko —o? 1k

dY,:c(Y,)dt—i—dW,:[ o

Yt]dt +dw,. (35)
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By the comparison principle in one dimensional space D, we have Y;(w, Y;) > Y;(w, Yy) > 0
forall + > 0 a.s. if Y| > Y; a.s. Therefore

k t
1) = Yl ) = 1= o= 5 [ [V 1) = Vi, Yo as
0
thus
V(. Y1) = Y, Yo)| < ¥ = Yol . (36)

Also, it is easy to check that the drift coefficient c in (35) satisfies the dissipativity condition, i.e.

4k0 —o? 1 k k
01 =) = e = [~ 57 o = S Jon = = =501 -

Therefore, as seen in Garrido-Atienza et al. [20], there exists a pullback random attractor (and
also a forward random attractor because of (36)) Y*(w) which is invariant uznder the random
dynamical system generated by (35). We are going to prove that X*(w) = %Y*(a))z is also a
random attractor of the random dynamical system generated by (34).

Indeed, taking the expectation in both sides of (34) gives

dEX, = k(6 — EX,)dt,

thus

o’ 2 —kt
S EY? = EX, =0 +[EXy—0le™".

By the Borel-Cantelli lemma, it is easy to prove that for all Yy, > 0

lim e’%’Y,(a), Yy) =0as.,
—00

. . _k
and in particular e~ 2'Y*(6;w) — 0 as t — oo a.s. Hence

2
X = XG0 = Z|¥ - Y60 |r - @) + 27 G w)

62 2 k 62 k
- Y- Y (@)"e™ + — Yo— Y ()le 'Y (6,w),

IA

which tends to zero as t — oo, proving the attraction of the random attractor X*(w).

Example 20 (Wright—Fisher Model). We consider the one dimensional Wright—Fisher model
[30]

dX; =[01 — (61 + 0)X;1dt + v X, (1 — X)dW,, X; € [0, 1], (37)

where 6, 6, > % For the existence and uniqueness of a solution of (37), see [30], in this case
b(y) = /y(I = y) is 3-Hélder continuous in the domain D = [0, 1]. The same method to prove
the existence and uniqueness of a stationary distribution is mentioned and proved in [30]. For
this system, the condition (14) becomes c(x) = 6; + 6, — 1 > 0, which is sufficient to conclude
that the solution never reaches the boundary with probability one.
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The potential energy function can be explicitly computed as

1 Y2
w0 = tog[30°00] - [ b‘j((g .

— 1o [Y(l - )’)] _ /)’2(91 — (61 + 62)2)
BRGU (-2

dz

1
— log[zyl—291(1 _ y)1—202].

A direct computation to check conditions (5), (7) and (18) gives us

1 1
i, / e VOdy = 2/ Y711 = 3?2y < oo,
0 0

i, AWe"Pp = y*1(1 — 3?01, =0,

Lo 1 aby, (61— 1 = y)+ (0 — Py / 1 1
iii, Sbbyy —ay + 3 = =) 2 2)/(01 = )0 = )

=:p > 0.

Hence there exists a unique stationary measure for the corresponding Markov semigroup of
system (37), with rate of convergence p.
To prove the existence of a global random attractor, observe that the transformation Y, =

arcsin 24/ X;(1 — X,) gives us

— X o) — (o) + ap)sin®
dYt:on (a1 + a2) i dw, = & (1 +a2) > i 4+ dW,

VX d=X,) Lsiny,
= c(Y)dt + dW,, (38)

where o; = 0; — %. By the comparison principle, it follows that for any Y| < Y, then Y (w, Y1) <
Y;(w, Y>) a.s. Since cot is a decreasing function on [0, %], it is then easy to check that

[e(r) = Iz = 1) = e cot 2 —atan 2 — g cot 2+ aytan 3 |2 = 1)
»2 y1]

< —|tan == — tan = |(y2 —

=< [an2 an 7 (32 = y1)

<~ =y

i.e. the drift coefficient ¢ in (38) satisfies the dissipativity condition. Again, by [20], it follows
that there exists a random attractor (both pullback and forward) ¥ *(w) for the random dynamical
system generated by (38). Moreover,

d(¥i(@, Y2) = (@, Y1) = [e(V(o, ¥2) = (¥, Y1) |dr

Y/(w, Y. Y/ (w,Y
—[tant(wTZ) — tan %]dt

_%[yt(w, Y)) — Y, (o, Yl)]dt,

IA

IA

which results in

_1
[Yi(, Y2) = Yy(w, Y1)| < |Y2 — Yile 2"
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2Y (a))

Then similar to system (34) there also exists a random attractor X *(w) = of the random

dynamical system generated by (37), due to the fact that
cos Yy(w, Y,) — cos Y;(w, Y1)

X, (@, X2) = X,(0, Xp)| = |

2
_ ’ . [V, Y2) — Yi(w, Y1)] H . [Yi(w, Y2) + Yi(w, Y1)]
= | SIn B Sin )
< ’ [Yi(w, Y2) — Y (w, Y1)] .

2

Example 21 (Ait-Sahalia Interest Rate Model). We now consider the Ait-Sahalia-type model for
the stochastic interest rate (see Ait-Sahalia [1] and Szpruch et al. [28])

dx(t) = [k(e —x()) —ax() + )%]dt +ox(@®)PdW(t), 39)
where k, 0, «, B, 0 > Oandr, p > 1. System (39) does not satisfy Hypothesis A since it contains
a singular value 0 in the drift term. However, the coefficient functions of (39) are locally Lipschitz
continuous in (0, 0o), thus by using the stopping time technique, Szpruch et al. [28] prove that
there exists a unique solution of system (39) which is positive for all # > 0 given that xo > 0.
Moreover if r + 1 > 2p then the Assumption 2.2 in [28] is satisfied, thus

sup E|x|? < oo, E( sup |x|7) < oo, forall g > 2.
0<t<o0 0<t<T

A direct computation shows that
[ee) 00 2 2kO 1-2p k 2(1—p)
/ VO dy = / 2 exp[ Koy 2y
0 0o 0y 0(1—2/0) (=1
2ay" 120 _zf’]
oXr+1-2p) o ,oy
2 [ 2k0O
= — y~2 exp[y‘zp(— p + Y
0

o? o? o2(1 —2p)
kOy? 20y t! >]
2p—1)  o2(r+1—2m/1%
1

2 < 2k6O 1-2p k 2(1-p) 2a r+1-2p

+ _2 y—2p eXPI: 5 y + 2y _ - y
o° Je o*(1=2p) o*(p—1) o*(r+1-2p)
B

- Zp]dy
o2p
2 (> _ 20 By ="
= p r+1-2p (_ _

+ o2 J1 Y exp[y oXr+1-2p) oZp

kOy'—" 2kOy~"

+ 2 Y )]d (40)

oXp—1  o*1—-2p)
Since
L B 2kOy kOy? 200y" !
hmexp[ ”(—— — )]
y—0 oZp  oX(1—-2p) oXp—-1) o2(r+1-2p)

= exp[—oc] =0,
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2 —l=r kOy'=" 2kOy~—"
lim exp[y’“_zf’ (— a _ By 4+ Y + Y )]
oX(r+1-2p) o2p oc2(p—1) o221 —2p)

y—00

= exp[—o0] =0,

condition (7) is satisfied. Moreover, by choosing ¢ small enough, we can estimate the integrals
in (40) as

1
o0 2 € 2 < ke2(1=p)
/ e 'y < —/ y exp[— P y_zf’]dy + —/ e exp[—é ]dy
0 o2 Jo op o2 ). oX(p—1)

2 > o
i —2p _ r+l—2p]
Tl eXp[ o2(r +1—2p)

1
2 2 _1 2711 ke2(1=P)
e R R R e
o BV B o’le o*(p—1)

o 2 2 __r_
2 o (o r+1- 2,0)) e T B

y dy

o
ke2(1=p)
o2(p — 1)]

),

12,
ra - 2,0t o2 ”exp[

2 o2 ( 2(r+1—2p))—ﬁr( 1—2p
o a o r+1-2p
which is finite, thus condition (5) is also satisfied. Therefore there exists a unique stationary
measure L, for the corresponding Markov semigroup.

To check condition (18), observe that

r—1

L ab, B+ p) a’plp =1 5,5

sbbyy —ay+ —= =k(l—p)+ ———+ —+—y +a(r —p)y
277 Y b y? y 2

>k(1—p)+Blp— Dy > +kb(p— 1)y
Gzp(p B 1) 2p—2
—2 y

:(p—])[ k+ By +koy ' + 2’0 207D 4 ay” ‘]

+ +a(p —1)y™!

> (p— D[k +koy !+ 2p 2%00] = (p — DAy
7T
where & : R, — R is a convex function which has a minimum at y, = p(pf"l)az -

Therefore, the sufficient condition for an exponential rate of convergence to the stationary
measure is

ko T 0Q2p—1)
m] S20-1
The sufficient condition (41) is independent of &, . On the other hand, the Fisher-Lamperti
transformation can be written explicitly as Q(x) = éxl’p , therefore we can also prove that

there exists a random attractor for the random dynamical system generated by (39). The proof is
similar as above and will be omitted here.

h(ye) > 0 & y, = [ 41)
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